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T2 CALCULATOR

When a client receives Item 7 income (Australian annuities and superannuation income 

streams), they are may be eligible for a tax offset. This is called the T2 Offset and can be 

viewed on the Tax Offsets tab in MYOB. 

How To Calculate Offset Amount

MYOB has an inbuilt calculator/schedule that can be selected, however DO NOT use it. 

The ATO’s defined benefit income cap tool is better.

A link to the calculator is on the Ezytax Admin Portal or click https://www.ato.gov.au/single-

page-applications/calculatorsandtools?anchor=DBICT#DBICT/questions 

How to Use the Defined Benefit Cap Income Tool
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1) Click the drop down and choose the correct Income Year 

2) Choose No if not a deceased estate

3) Enter Client’s DOB.

4) Click 'Add' Payment Summary Info from the prefill 
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5) Click 'Save and Continue'

6) The payment summary should now be saved

7) Repeat for multiple Item 7 Payment Summaries

8) Click 'Show Result'

9)  Click 'Printer Friendly Version'

10) Choose 'Save to PDF' to save a copy. File Name is: LastName FirstName – T2 

Calc.  Save the PDF into the Client's Signed ITR folder for review.
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11)Enter the Tax Offset amount directly into T2 Offset box in MYOB.  DO NOT CLICK 

ON THE SCHEDULE!!
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