


CHAPTER 6 - ADJUSTMENTS/CREDITS

ITEM A1 – MINOR'S INCOME

Special rules apply in calculating the tax payable on income of a minor, under Div. 6AA a 
minor (under the age of 18 years at the 30 June).

Persons to whom the special rules apply are called “prescribed persons”.

Persons to whom the special rules do not apply are called “excepted persons”.

A TAXPAYER IS CONSIDERED AN “EXCEPTED PERSON” IF:-
1. They are in full time employment.
2. They are working full time for 3 months of the year and not intending to return to 

school in the following income year.
3. They are entitled to disability support.
4. They are permanently disabled or a double orphan.

Where a taxpayer is under 18 at June 30 it is necessary to define which income is not 
subject to minor's rates, i.e. “excepted net income”.

“EXCEPTED NET INCOME” INCLUDES:-
 Salary and wages or business income.
 Compensation, superannuation or pension benefits.
 Income from property transferred to a minor as a result of family breakdown.
 Income from reinvesting any of the above income types.
 Income from a deceased estate.

Income which is caught by Div 6AA and is therefore classes as eligible income
 Dividends and interest
 Rent and other income from property
 Royalties
 Capital gains

Although all the income is shown at the relevant items on the return, the “excepted net 
income” is also shown at Item A1 on the return and coded according to the following 
table.

A Taxpayer is an excepted person under 18.  

M Excepted net income for minor. Income shown is Net Excepted Income

 

Example.....
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ITEM A2 – PART-YEAR TAX-FREE THRESHOLD

RESIDENT – PART YEAR

The tax-free threshold is pro-rated in a year of income where a person becomes a 
resident of Australia, or ceases to be a resident of Australia.

The tax-free threshold for a full year is $18,200 for year 2023.
The tax-free threshold for a month is $1516.67 (1/12 of $18,200).  A part month is 
included as a full month.

Examples......

 A non-resident who qualifies for residency on the 10/08/17 will be entitled to a threshold of 
$16,683.37 i.e. 11 months x $1,516.67 per month.

 A resident who leaves Australia permanently on 28/04/17 will entitled to a threshold of 
$15,166.70 i.e. 10 months x $1,516.67 per month.

In general a person qualifies for Australia residency for tax purposes on the date of arrival
in Australia and a person ceases to be a resident on the date of leaving Australia 
permanently.

NOTE  :   IF A PERSON IS IN RECEIPT OF AN AUSTRALIAN GOVERNMENT PENSION – 
   THE TAX-FREE THRESHOLD IS NEVER PRO-RATED.

CEASING FULL TIME EDUCATION

The tax-free threshold is pro-rated in the first year in which BOTH of the following 
conditions are met:-

 The person ceases to be engaged in a course of full-time education; and
 The person is not engaged in such a course at the end of the year of income.

When a person ceases a full-time education course less than four months before the end 
of year of income, pro-rating will not apply if the person commences another course within
four months of ceasing the earlier one. This is so, even if the person is not engaged in a 
course at the end of the year of income.

Full-time education may be at school, college, university or similar situation. Normal 
vacation breaks during the course are related as part of the course.

ADJUSTING THE THRESHOLD FOR CEASING FULL TIME EDUCATION WILL ONLY 
HAPPEN ONCE.

Examples …..
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5. Press green back-arrow to close schedule.

ITEM A5 – AMOUNT ON WHICH FAMILY TRUST
DISTRIBTION HAS BEEN PAID

Never used.

ITEM C1 – CREDIT FOR INTEREST ON TAX PAID

Never used.
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